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Abstract:

The objective of this study is to develop a comprehensive model that defines the role of the responsible auditor in preventing
and detecting misstatements and errors in the auditing process. This qualitative study employed a grounded theory approach
based on the systematic model of Strauss and Corbin. The study population consisted of academic experts and auditing
professionals selected through purposive and snowball sampling. Data were collected through 15 semi-structured in-depth
interviews. The analysis followed three coding stages: open, axial, and selective coding. Research validity was ensured
through peer debriefing, member checking, and calculation of Cohen’s kappa coefficient. The analysis produced 36 categories
across causal conditions, contextual conditions, intervening conditions, the core category, strategies, and outcomes. Key
causal factors included weak prior oversight, individual ethical motivations, and organizational structural deficiencies.
Intervening conditions such as data analytics technologies, organizational transparency, and institutional support for
whistleblowers facilitated the emergence of the responsible auditor role. Identified strategies included risk-based auditing,
enhanced stakeholder communication, analytic tool utilization, and continuous professional development. The resulting
outcomes included increased financial transparency, prevention of misstatements before occurrence, reduction of
unreported irregularities, and elevated professional standing of auditors. The results indicate that forming the role of the
responsible auditor requires an interaction of individual, structural, and technological elements. Implementing the proposed
strategies has the potential to strengthen public trust, improve monitoring processes, and enhance the overall quality of
auditing.
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Extended Abstract

Introduction

Recent decades have witnessed significant transformations in the auditing profession, driven by the increasing complexity
of financial systems, heightened stakeholder expectations, and the widespread emergence of corporate misconduct. These
developments have intensified the need to define a more proactive and accountable role for auditors, particularly in
preventing and detecting material misstatements. Scholarly discussions increasingly highlight that traditional compliance-
based auditing approaches are no longer sufficient in environments characterized by information asymmetry, technological
disruption, and ethical vulnerabilities. This concern is reinforced by studies showing that organizational behaviors, structural
weaknesses, and inadequate oversight mechanisms significantly elevate audit risks. For example, extensive evidence suggests
that a persistent audit expectations gap—stemming from misalignment between what users believe auditors should detect
and what professional standards mandate—remains a major challenge facing auditors worldwide (Humphrey et al., 2020).
Similarly, research indicates that users frequently misunderstand the nature of auditor responsibilities, particularly regarding
fraud detection and materiality judgments, thereby placing auditors under elevated pressure and scrutiny (Houghton & Jabb,
2020; Kahzadi Ta'neh, 2020). Misstatements linked to managerial fraud represent another growing concern; empirical
findings show that fraud strategies employed by management often distort auditors’ risk assessments and complicate
detection efforts (Hamilton & Smith, 2021). These challenges reveal the pressing need for a robust conceptual model that
clarifies auditors’ responsibilities and strengthens the profession’s capacity to prevent and uncover misstatements.

The growing body of literature also highlights the influence of organizational environments, governance structures, and
cultural norms on auditing effectiveness. Weak internal controls, insufficient regulatory frameworks, and opaque
organizational cultures create conditions that may foster concealment, reduce transparency, and increase the risk of
misstatements. Researchers emphasize that accountability mechanisms within audit firms themselves also require reform;
inadequate internal monitoring and professional oversight undermine public trust in auditors and constrain their ability to
act responsibly (Bigpanah et al., 2022). Additional studies point to environmental and organizational threats to audit quality;
for example, SWOT analyses reveal structural vulnerabilities within the auditing profession and emphasize the need for
strategic modernization to maintain relevance in complex economic environments (Mehrabanpour et al., 2021). Meanwhile,
global advances in corporate governance highlight that improved governance practices, combined with enhanced
management accounting systems, help mitigate agency conflicts, which in turn reduces opportunities for misstatement
(Gonzalez et al., 2023). These findings collectively suggest that misstatement prevention cannot be achieved solely through
procedural audits; rather, auditors must adopt a more engaged, ethically grounded, and analytically sophisticated role that
aligns with evolving stakeholder expectations.

Other research streams highlight the critical influence of broader economic and behavioral dynamics on audit quality.
Studies of institutional investors and cost behaviors, for instance, reveal that external financial pressures and investor
heterogeneity can shape managerial reporting decisions and thereby impact the reliability of financial information (Chung et
al., 2019; Deng & Tu, 2022). Such complexities reinforce the importance of auditor judgment and professional skepticism.
Concurrently, recent work demonstrates that social responsibility and sustainability pressures influence organizational
reporting practices, further underscoring the importance of a responsible auditor capable of assessing both financial accuracy

and ethical alignment (Faraji et al., 2024). From a behavioral standpoint, research shows that variations in cultural norms and
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professional attitudes may shape auditors’ decision-making processes, influencing the likelihood of reporting irregularities or
raising concerns (Rajabi, 2025). Moreover, empirical studies demonstrate that audit quality is strongly associated with
independence, objectivity, and ethical integrity, suggesting that responsible auditors must internalize these principles to
effectively detect misstatements (Riyadi et al., 2025). Complementing these findings, evidence indicates that auditors’
experience, integrity, and adherence to ethical principles enhance public accounting firms’ reputations, which strengthens
societal trust and elevates the profession’s credibility (Andini et al., 2025). Taken together, the literature reveals a
multifaceted need for redefining auditors’ responsibilities, integrating ethical considerations, reinforcing institutional support
mechanisms, and leveraging analytical tools to enhance auditors’ effectiveness in preventing and detecting misstatements.
This study responds to these needs by developing a grounded theoretical model of the responsible auditor.

Methods and Materials

This study employed a qualitative grounded theory design using the systematic methodology of Strauss and Corbin.
Participants included auditing experts, academic scholars, and senior practitioners selected through purposive and snowball
sampling to ensure theoretical relevance and diversity of insights. Fifteen in-depth semi-structured interviews were
conducted, each lasting between 45 and 90 minutes. Interviews focused on auditors’ perceptions of responsibility, challenges
encountered in identifying misstatements, institutional influences, ethical considerations, and the role of emerging
technologies in audit processes. All interviews were audio-recorded, transcribed verbatim, and coded through open, axial,
and selective coding procedures. Constant comparative analysis was applied throughout data collection to refine categories
and identify relationships. To enhance the credibility of findings, peer debriefing, member checking, and inter-coder reliability
assessment were performed, with Cohen’s kappa indicating a high level of agreement.

Findings

Data analysis generated 36 conceptual categories grouped under causal conditions, contextual conditions, intervening
conditions, core categories, strategies, and consequences. Causal conditions included inadequate prior oversight, ethical
motivations, professional experience, regulatory requirements, and challenges to auditor independence. Contextual
conditions comprised organizational opacity, inefficient structures, ambiguous expectations, weak support institutions,
sociopolitical pressures, and inadequate legal frameworks. Intervening conditions included auditor personality traits,
institutional protection for whistleblowers, transparency levels, technological resources, industry risk levels, and societal
accountability norms. The core category that integrated these conditions was the emergence of a “responsible auditor” role
characterized by internalized professional values, ethical consistency, stakeholder mediation capabilities, and an expanded
conception of audit boundaries. Identified strategies included risk-based auditing, enhanced stakeholder communication,
adoption of data analytics tools, continuous professional development, strengthened reporting mechanisms for misconduct,
and the establishment of clear accountability structures. The resulting consequences included increased financial
transparency, heightened public trust, early detection of misstatements, reduction of unreported irregularities, enhanced
professional standing of auditors, and more effective communication with regulatory bodies.

Discussion and Conclusion

The findings of this study demonstrate that the notion of a responsible auditor emerges from a complex interplay between
environmental pressures, organizational factors, ethical orientations, and structural conditions within the auditing profession.

The data indicate that auditors cannot fully prevent or detect misstatements without a supportive institutional environment,
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clear expectations, and robust professional frameworks. Moreover, technological advancements and governance reforms
appear essential for equipping auditors with the tools needed to analyze risks effectively and uncover irregularities. The
grounded theory developed in this study highlights the importance of integrating ethical values and professional identity into
auditors’ daily practices, as these factors significantly influence their willingness to report concerns, challenge management
assertions, and engage in proactive oversight. The model also underscores the need for auditors to expand their functional
boundaries beyond traditional financial reviews, embracing a more holistic and risk-focused approach. Ultimately, the
consequences identified—such as improved transparency, strengthened trust, and enhanced auditor stature—illustrate the
substantial benefits of adopting a responsible auditor framework. This study contributes to the literature by providing a
theoretically grounded and practically relevant model that can guide future auditing standards, training programs, and
regulatory reforms, reinforcing the profession’s capacity to meet evolving societal expectations.
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