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The significance of taxation in achieving the annual budget revenue targets necessitates the reform of tax system processes and highlights
the inconsistencies between tax auditing practices and accounting standards. The need to address this issue stems from the divergence
between the principles governing financial accounting and tax accounting, which leads to discrepancies between accounting profit and
taxable income, thereby creating complications for corporate accountants and tax auditors. According to the conducted review, a
comprehensive study on the consequences of non-compliance with accounting standards in Iran's tax auditing has not been undertaken.
Furthermore, prior research has not addressed the role of accounting standards in the tax auditing process in Iran. Therefore, the present
study, with an emphasis on Iranian accounting standards, seeks to identify the consequences of disregarding accounting standards in Iran's
tax auditing system. The research method employed is descriptive-analytical and falls within the domain of applied research. In descriptive
research, the researcher selects a population or sample to describe or explain phenomena, their relationships, and the impact of variables
on each other. Applied research is conducted for a specific group, organization, or region. Accordingly, this study adopts a descriptive-
analytical method within applied research. A feedforward neural network alongside the bat algorithm is utilized for prediction purposes.
The findings indicate a significant inverse relationship between non-compliance with auditing standards and audit quality metrics. This
implies that adherence to auditing standards in financial statements by auditors leads to increased qualifications in audit reports,
inconsistency and lack of uniformity in audit reporting, reduction in the scope of professional judgment, diminished reliability of audit
reports, increased audit completion time, and inconsistency in auditors' responses to identified deficiencies.
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Extended Abstract

Introduction

Tax audit remains a crucial mechanism for ensuring fiscal transparency, promoting voluntary compliance, and securing
governmental revenue streams in developing economies. However, in jurisdictions where accounting standards are
inconsistently applied or misaligned with tax audit practices, a range of systemic issues may emerge. One key concern is the
discrepancy between accounting profit and taxable income due to conflicting principles in financial and tax accounting, which
can lead to disputes, increased audit qualifications, and decreased taxpayer trust. This issue is particularly salient in countries
like Iran, where there remains a structural gap between financial accounting standards and tax audit practices, resulting in
operational inefficiencies and interpretive inconsistencies.

Several studies underscore the consequences of weak alignment between accounting standards and tax audit processes.
For instance, when International Financial Reporting Standards (IFRS) or domestic standards are not properly integrated into
the audit regime, it undermines transparency and impairs the usefulness of financial statements in taxation contexts
(Diakomihalis et al., 2022; Francis & Bishagazi, 2022). According to (Nguyen et al., 2020), non-compliance with financial
reporting standards can increase discretionary assessments, administrative burdens, and tax evasion. Likewise, (Rosid et al.,
2018) highlights the psychological implications, noting that perceived inconsistencies in audit procedures erode taxpayer
morale and cooperation, especially in contexts plagued by corruption and weak institutions.

Moreover, empirical investigations have identified significant associations between audit quality and the effective
implementation of accounting standards. For instance, (Rathnasamy & Mahabeer, 2021) emphasizes that auditors often face
heightened role conflict and cognitive burden when standards are ambiguous or inconsistently enforced. Simultaneously, the
study by (Nugrahanto & Alhadi, 2021) points out that factors such as task complexity, time pressure, and insufficient
competence further exacerbate the risk of non-compliance during audits.

Digitalization offers some promise. According to (Cipek, 2021), digital tax audit systems—when properly integrated with
standardized accounting protocols—can mitigate procedural variability, enhance timeliness, and bolster audit outcomes.
Similarly, (Kamaruddin et al., 2022) notes that digital audit tools significantly improve revenue collection when grounded in
a framework of accounting compliance. Despite these advances, many public tax administrations continue to grapple with
entrenched gaps in knowledge, policy, and infrastructure—particularly where accounting and tax auditing are conducted in
operational silos.

The implications of these inconsistencies are not confined to compliance metrics alone. As shown in studies such as
(Harelimana, 2018) and (Ogunwole et al., 2020), countries that enforce harmonized audit-accounting standards experience
better audit efficiency, more accurate revenue assessments, and increased taxpayer cooperation. Furthermore, the work of
(Saeed et al., 2020) supports the idea that adherence to standards can positively influence taxpayer perceptions and foster
voluntary compliance under the “slippery slope” framework of fiscal behavior.

Given the limited research focused on the specific consequences of accounting standard non-compliance within Iran's tax
audit framework, this study attempts to fill the gap. By examining the relationship between accounting standard violations
and audit quality indicators, and by employing advanced predictive models, the study contributes both to empirical
knowledge and policy discourse in the intersection of accounting and tax governance.

Methods and Materials
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This research employed a descriptive-analytical methodology within the framework of applied research. The study
population consisted of audit reports, financial statements, and tax audit records of selected firms. The analysis utilized a
feedforward neural network model combined with the bat optimization algorithm to forecast the relationship between non-
compliance with accounting standards and audit quality variables. Data were collected through document analysis, expert
validation, and structured review of auditing practices. Audit quality was measured using indicators such as the presence of
qualified audit opinions, consistency in reporting, extent of professional judgment, audit completion time, and uniformity in
error treatment. These metrics were quantitatively analyzed to detect statistically significant patterns correlating with levels
of accounting standard compliance.

Findings

The findings of the study revealed a significant and inverse relationship between the degree of non-compliance with
accounting standards and the quality of tax audits. Specifically, non-compliance was associated with increased issuance of
qualified audit reports, inconsistent formats in audit reporting, reduced scope for professional judgment, and diminished
reliability of audit findings. Furthermore, audit processes took significantly longer to complete when accounting standards
were not consistently applied. Auditors also demonstrated inconsistent responses when confronting similar accounting
discrepancies across different cases, reflecting a lack of standardized interpretation protocols.

The use of the feedforward neural network model with bat algorithm optimization yielded high predictive accuracy in
detecting audit inconsistencies associated with low standard compliance. The model effectively captured patterns of
inefficiency and error proliferation in tax audit reports generated without reference to accounting standards. Moreover,
statistical analyses confirmed that organizations adhering closely to accounting standards produced higher-quality financial
reports and were subject to fewer contentious assessments during tax audits.

The data also showed that auditors with advanced training in accounting standards produced more cohesive and reliable
audit documentation. Organizations that employed internal auditors trained in accrual-based accounting practices had fewer
issues during external tax audits. Furthermore, the study found that digital tools enhanced audit efficiency only when used
in conjunction with rigorous application of standardized accounting frameworks.

Discussion and Conclusion

The results underscore the critical role of accounting standards in enhancing the integrity and effectiveness of tax audit
processes. When auditors neglect standardized accounting principles, it results in a cascade of operational challenges —from
inconsistent reporting and prolonged audits to diminished credibility of audit conclusions. These consequences not only
undermine the efficiency of tax collection but also compromise taxpayer confidence in the fairness and predictability of the
fiscal system.

The findings are aligned with global research asserting the positive impact of accounting standard adherence on audit
quality and compliance behavior. While digitalization offers significant benefits, its effectiveness is contingent upon
concurrent improvements in accounting education, regulatory harmonization, and organizational governance structures.
Notably, even the most advanced digital tools cannot compensate for the inconsistencies generated by poor standard
adherence, as they rely on structured data inputs and consistent procedural logic.

This study also highlights the behavioral dimensions of audit outcomes. When taxpayers perceive audit practices as

arbitrary or technically inconsistent, their willingness to comply diminishes. Standardized accounting practices thus serve a
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dual function—enhancing procedural efficiency and reinforcing the legitimacy of the tax system. Audit credibility is contingent
not merely upon enforcement but also upon perceived fairness and technical soundness.

In conclusion, aligning accounting standards with tax audit procedures is not only a matter of regulatory compliance but
also a prerequisite for administrative coherence, economic transparency, and public trust. Policymakers and regulatory
bodies must prioritize reforms that promote the integration of accounting standards into tax audit protocols, invest in the
capacity-building of auditors, and leverage digital technologies that align with standardized accounting architectures. Doing
so will ensure more consistent, accurate, and equitable tax assessments and foster a stronger culture of voluntary
compliance.
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