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Abstract:

This study aimed to develop a comprehensive model for empowering individual investment through innovative capital market
instruments in Iran and to explain the causal, contextual, intervening, strategic, and consequential factors associated with
the formation of investment intention and behavior. This qualitative study was conducted using a grounded theory approach.
The study population consisted of specialists, experts, and university academics with expertise in financial management,
accounting, and investment. Twelve participants were selected through theoretical sampling until theoretical saturation was
achieved. Data were collected through a review of documentary sources, observation, and open-ended interviews. The data
were analyzed in MAXQDA using open, axial, and selective coding. Transferability, dependability, congruence, generalizability,
and credibility criteria were also considered to enhance the trustworthiness of the qualitative findings. The analysis generated
16 main categories and 66 subcategories that were integrated into a paradigmatic grounded theory model. The central
phenomenon comprised fundamental, legal, and structural actions. Causal conditions encompassed environmental,
structural, and investment characteristics, whereas contextual conditions included competitive, economic, and capital-
market characteristics. Intervening conditions consisted of regulatory, human, and psychological characteristics. Investment
profitability emerged as the most influential causal determinant of investment intention, while investment diversification,
financial constraints, financial capacity and assets, and geographical position substantially shaped investors’ evaluations of
innovative instruments. Investment development and investment management constituted the principal strategies. These
strategies produced financial and social outcomes, among which capital-market strengthening and increased liquidity
emerged as the most important consequences. Higher returns, reduced investment risk, and encouragement of long-term
investment were also identified as major outcomes of the proposed model. Investment empowerment in the Iranian capital
market is a multidimensional process shaped by interactions among economic, structural, behavioral, regulatory, and
psychological factors. Accordingly, innovative financial instruments can promote broader and more sustainable investor
participation when accompanied by greater transparency and liquidity, effective risk management, macroeconomic stability,
and stronger investor capacity for informed and purposeful financial decision-making.
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Extended Abstract

Introduction

Investment constitutes one of the principal mechanisms through which financial resources are mobilized, allocated, and
transformed into productive economic activities. At the individual level, investment contributes to wealth accumulation,
financial security, preservation of purchasing power, and achievement of long-term financial objectives, while at the
macroeconomic level, an efficient capital market facilitates the transfer of savings toward productive enterprises and
supports financing, capital formation, and economic growth. In emerging economies, these functions are particularly
important because limitations in conventional financing channels increase the significance of capital markets as mechanisms
for mobilizing dispersed financial resources. Evidence from Iran and other developing economies has emphasized the role of
capital-market development in financing economic activity and promoting growth (Farmanara et al., 2019). Nevertheless,
effective participation in capital markets depends not merely on access to financial resources but also on investors’ ability to
identify appropriate opportunities, evaluate risk and return, interpret market information, and select instruments consistent
with their financial capabilities and objectives.

Investment decision-making is increasingly understood as a multidimensional process influenced by economic, cognitive,
behavioral, psychological, social, and institutional determinants. Traditional financial perspectives generally assume that
investors make rational choices by evaluating expected returns against associated risks. Behavioral evidence, however,
demonstrates that investment decisions are frequently affected by attitudes, prior experiences, emotional responses,
subjective norms, behavioral biases, and perceptions of uncertainty. Research on individual investors has shown that anxiety,
overconfidence, self-monitoring, and other behavioral characteristics may significantly shape investment decisions (Rahman
& Gan, 2020). Similarly, behavioral biases have been found to influence investors’ evaluations and choices within the Iranian
capital market (Jamali & Bakhtiari, 2022). Consequently, investment empowerment cannot be reduced to the provision of
information; rather, it involves the development of investors’ analytical, behavioral, and decision-making capabilities within
an appropriate institutional environment.

Investment intention represents a central construct linking individual perceptions and attitudes to actual investment
behavior. It reflects an individual’s conscious willingness and readiness to allocate financial resources to particular assets,
projects, or markets. Previous studies have demonstrated that financial attitude, financial behavior, and subjective norms are
associated with investment intention (Pouryamehr, 2022). Investor experience may also strengthen the transition from
favorable attitudes to investment intentions, although such relationships may vary according to contextual and individual
characteristics (Emami et al., 2022). Moreover, past behavior and financial literacy may affect investment intention either
directly or indirectly through attitudes and perceived behavioral control (Nurmelia et al., 2022; Raut, 2020). These findings
suggest that investment intention develops through an interconnected system rather than through a single determinant.

Financial literacy and financial knowledge have received particular attention as prerequisites for informed investment
behavior. Financially knowledgeable individuals are generally better positioned to understand risk-return relationships,
diversification, portfolio management, and the characteristics of alternative financial products. Studies have shown that
financial knowledge can strengthen investment intention through more favorable financial attitudes (Utami et al., 2025),
while financial literacy, risk tolerance, and subjective norms jointly contribute to individuals’ willingness to begin investing in

stocks (Rahmayanti et al., 2025). Evidence from Iran similarly indicates that financial literacy, investor attitudes, behavioral
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control, and ethical and subjective norms are relevant to investment intention (Madani & Nabizadeh, 2024). More recent
research has further demonstrated that financial literacy operates alongside prior behavior and subjective norms in shaping
investment intentions (Irfan et al., 2025). However, financial literacy alone does not fully explain investors’ decisions because
personality traits, behavioral biases, and financial self-efficacy may also substantially affect investment intentions (Peng &
Ismail, 2025).

The growing complexity of modern financial markets has further expanded the meaning of investor empowerment.
Contemporary investors face a broad range of instruments, including equities, debt securities, investment funds, derivatives,
digital assets, and technology-based trading platforms. Each instrument differs in complexity, liquidity, risk, required
knowledge, and information intensity. Product knowledge and investors’ involvement with financial products can therefore
influence their intention to invest (Arshad et al., 2020). Moreover, the integrated application of sophisticated financial
instruments may be constrained by deficiencies in comparability, information quality, and market infrastructure (Dashtinejad
et al., 2023). At the same time, technological innovations have created new opportunities for investment decision support.
Algorithmic trading systems can assist in identifying appropriate trading signals (Torabi & Bararnia Firouzjaei, 2024), while
machine-learning-based portfolio systems can improve security selection and portfolio construction (Heydarian et al., 2024).
Consequently, contemporary investor empowerment requires not only conventional financial literacy but also the capacity
to understand and appropriately use technology-enabled investment instruments.

The emergence of cryptocurrencies and other digital assets has added further complexity. Investment intentions may vary
across cryptocurrency categories and can be influenced by specialist information, dependence on trading platforms, and
demographic characteristics (Luo et al., 2025). Attitudes, subjective norms, and perceived behavioral control have likewise
been identified as important determinants of cryptocurrency investment intention (Rezvani et al., 2025). These findings
reinforce the importance of regulatory confidence, informational transparency, technological competence, and risk
awareness in environments characterized by rapidly evolving investment products. In parallel, demographic and social
differences should not be ignored. Investment intentions may vary according to age, income, education, marital status, and
other demographic factors (Rozario et al., 2025), while research concerning women investors has highlighted the relevance
of financial literacy, risk tolerance, financial planning, and psychological and social influences (Dash & Mishra, 2024).

Despite this expanding literature, previous studies have generally examined isolated determinants of investment intention
or specific classes of financial instruments. Relatively limited attention has been given to the simultaneous interaction of
causal, contextual, intervening, strategic, structural, and outcome-related factors that collectively shape the empowerment
of individual investors, particularly in the Iranian capital market. A comprehensive and context-sensitive framework is
therefore required to explain how individual capabilities interact with market structures, regulatory mechanisms, economic
conditions, and innovative financial instruments. Accordingly, the present study aimed to develop a grounded-theory model
for empowering individual investment through innovative capital market instruments in Iran.

Methods and Materials

The study adopted a qualitative, applied-developmental design using the systematic grounded theory approach. The study
population comprised specialists, university academics, and experienced experts in financial management, accounting,

investment, and related areas of national financial planning. Participants were selected through theoretical sampling because
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of their ability to provide conceptually rich information concerning the phenomenon under investigation. Sampling and data
collection continued until theoretical saturation was achieved, resulting in a final sample of 12 participants.

Data were collected through documentary review, observation, and open-ended expert interviews. The interviews were
designed to explore the determinants, contextual conditions, intervening factors, strategies, and consequences associated
with empowering individuals to invest through innovative capital-market instruments. Interview data were examined
continuously in parallel with data collection so that emerging categories could guide subsequent theoretical sampling and
questioning.

Analysis was performed using the systematic grounded theory procedures of open, axial, and selective coding with
MAXQDA software. During open coding, relevant concepts and initial codes were identified from the interview transcripts.
Axial coding was subsequently used to compare, organize, and connect related concepts into categories and subcategories.
Selective coding integrated the categories around the central phenomenon and produced the final paradigmatic model.
Trustworthiness was strengthened through attention to transferability, dependability, congruence, generalizability, and
credibility. The coding and interpretive processes were reviewed repeatedly, selected interpretations were checked with
participants, and additional expert consultation was used to enhance confidence in the emerging model.

Findings

The analysis generated 16 main categories and 66 subcategories, which were organized into a paradigmatic model
consisting of the central phenomenon, causal conditions, contextual conditions, intervening conditions, strategies, and
consequences. The central phenomenon comprised three principal dimensions: fundamental actions, legal actions, and
structural actions. These dimensions reflected the need to improve the foundations of investment decision-making, simplify
investment processes, strengthen legal mechanisms, facilitate informed investment, and create appropriate structural
conditions for selecting investment opportunities.

Causal conditions consisted primarily of environmental characteristics, structural characteristics, and investment-related
characteristics. Among these factors, investment profitability emerged as the most prominent causal determinant and was
repeatedly emphasized by participants as a major driver of investment intention. Investment diversification, financial
constraints, financial capacity and available assets, geographical position, and the structural composition of financial
instruments also contributed to investors’ assessments and willingness to allocate resources.

Contextual conditions were organized into competitive characteristics, economic characteristics, and capital-market
characteristics. Important components included financial flexibility, investment planning, strategic patience, intelligent
investment processes, strong information infrastructure, banking interest rates, risk management, interaction between
investment and innovative capacities, use of financial instruments, and selection of appropriate investment strategies. These
findings indicated that investor empowerment depends substantially on the broader financial and market environment within
which decisions are made.

Intervening conditions included regulatory, human, and psychological characteristics. Regulatory dimensions
encompassed electronic supervisory systems, financial reporting requirements, supervisory institutions, government support
policies, and clearly defined authorities and responsibilities. Human characteristics included investors’ analytical ability,

expertise, experience, mastery of investment processes, and the availability of capable individuals. Psychological
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characteristics included investor commitment, discipline, adherence to investment principles, flexibility, and continuous
learning.

The strategies identified in the model were concentrated in two principal categories: investment development and
investment management. These strategies included identifying and realizing growth opportunities, awareness of
enforcement guarantees, aligning financial resources with investment activities, and managing resources in accordance with
investment objectives. The identified strategies represented mechanisms through which causal, contextual, and intervening
conditions could be translated into purposeful investment behavior.

The consequences were classified into financial and social outcomes. Strengthening the capital market and increasing
liquidity emerged as the most prominent consequence. Other important outcomes included increased returns, reduced
investment risk, encouragement of long-term investment, attraction of investment, improved management of national
resources, and favorable implications for broader economic conditions, including exchange-rate and inflation management.
Overall, the model demonstrated that investment empowerment operates across individual, institutional, market, and
macroeconomic levels.

Discussion and Conclusion

The findings demonstrate that empowering individuals to invest through innovative capital-market instruments is a
multidimensional process rather than a narrowly educational or financial intervention. The prominence of investment
profitability among the causal conditions indicates that investors remain strongly motivated by expected economic gains;
however, profitability alone is insufficient to produce sustained investment participation. Investors simultaneously consider
financial constraints, diversification possibilities, liquidity, accessibility, risk, and the characteristics of available financial
instruments. Therefore, empowerment requires the capacity to evaluate investment opportunities comprehensively rather
than merely identifying assets with potentially high returns.

The emergence of fundamental, legal, and structural actions as dimensions of the central phenomenon also indicates that
individual capability must be supported by an enabling institutional environment. Investors are more capable of making
informed decisions when investment procedures are understandable, legal protections and enforcement mechanisms are
clear, reliable information is accessible, and institutional structures reduce unnecessary complexity. Thus, empowerment
should be understood as the joint development of investor competence and market capacity.

The intervening role of regulatory, human, and psychological characteristics further highlights the interaction between
institutional confidence and individual readiness. Expertise, analytical ability, experience, discipline, commitment, and
continuous learning strengthen investors’ ability to use sophisticated instruments responsibly, while effective supervision
and transparent reporting create an environment in which those capabilities can be exercised with greater confidence. This
interaction becomes particularly important as financial markets become increasingly technology intensive and innovative
products require higher levels of analytical and digital competence.

The strategies of investment development and investment management represent the operational component of the
proposed model. Empowered investors do not merely possess knowledge; they are able to translate knowledge into
deliberate actions, identify growth opportunities, align resources with objectives, manage investment positions, and select

strategies appropriate to changing market conditions. In this respect, empowerment is better conceptualized as a dynamic
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capability that combines knowledge, judgment, behavioral discipline, technological competence, and strategic resource
allocation.

Finally, the identified consequences show that investor empowerment can generate effects beyond individual financial
performance. Improved liquidity, deeper participation, reduced risk, greater long-term investment, and more effective
allocation of resources can contribute to the development and efficiency of the capital market. The proposed model therefore
provides an integrated explanation of how personal capabilities, institutional arrangements, market characteristics, and
investment strategies interact to shape both individual and systemic outcomes. It may serve as a conceptual basis for
designing investor education programs, regulatory reforms, digital decision-support systems, and financial services tailored
to different levels of investor expertise. Overall, the study concludes that sustainable empowerment of investors in Iran
requires an integrated approach combining financial literacy, analytical competence, psychological readiness, effective
supervision, transparent information, appropriate legal structures, technological infrastructure, and access to diversified

innovative capital-market instruments.
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