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Abstract:

This study aimed to validate a comprehensive model of factors influencing the selection of investment strategies in
investment companies across causal, contextual, intervening, strategic, and outcome dimensions. The study was applied in
nature and employed a quantitative descriptive-survey design. The statistical population consisted of financial experts and
investment professionals, from which 30 participants were selected using purposive sampling. Data were collected using a
researcher-developed questionnaire with 20 items measuring five main constructs using a five-point Likert scale. Data analysis
was conducted using SPSS and SmartPLS software. Reliability was assessed using Cronbach’s alpha and composite reliability,
while construct validity was examined through confirmatory factor analysis, average variance extracted (AVE), and the
Fornell-Larcker criterion. Structural equation modeling was applied to test the relationships among variables. The results
indicated that all structural paths were statistically significant (p<0.05). Causal conditions (B=0.42), contextual conditions
(B=0.31), and intervening conditions (f=0.38) had significant positive effects on investment strategies. Investment strategies
also had a strong and significant effect on outcomes (B=0.74). Additionally, causal (B=0.29), contextual (=0.24), and
intervening conditions ($=0.27) directly influenced outcomes. The R? values for investment strategies (0.68) and outcomes
(0.71) indicated substantial explanatory power, and model fit indices were within acceptable ranges. The findings
demonstrate that investment strategy selection is a multidimensional process influenced by the interaction of individual,
organizational, and environmental factors, with investment strategies playing a central mediating role in determining
performance outcomes.
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Extended Abstract

Introduction

In contemporary financial markets, the increasing complexity of investment environments, rapid technological
advancements, and heightened economic uncertainty have significantly transformed the way investment strategies are
selected and implemented. Investment companies, as key intermediaries in capital allocation, are required to adopt
sophisticated and adaptive strategies that can effectively respond to dynamic market conditions. Traditional approaches to
investment decision-making, which relied primarily on quantitative financial indicators, are no longer sufficient to capture
the multifaceted nature of modern investment processes. Instead, a broader perspective that integrates behavioral,
institutional, environmental, and strategic dimensions has become essential (Zhong, 2025; Zhou, 2023).

Investment strategies are generally defined as systematic plans designed to guide the allocation of financial resources with
the aim of achieving optimal risk-return trade-offs. These strategies encompass a wide range of approaches, including active
management, passive investing, value-based investing, growth-oriented strategies, and hybrid models. However, empirical
evidence suggests that the effectiveness of these strategies is not solely determined by their theoretical foundations but also
by the contextual factors influencing their selection and implementation (Anuno et al., 2024; Danial et al., 2023). In particular,
the dynamic nature of financial markets requires investment strategies to be flexible and responsive to both internal and
external conditions.

One of the critical dimensions influencing investment decision-making is the behavioral characteristics of investors and
financial managers. Cognitive biases such as anchoring effects, overconfidence, and the tendency to chase past performance
can significantly affect the selection of investment strategies (Weiss-Cohen et al., 2022; Zhong, 2025). Additionally, the
personality traits and professional experiences of fund managers play a crucial role in shaping their strategic preferences and
risk attitudes (Majumdar & Chandra, 2024). These behavioral factors highlight the importance of incorporating psychological
insights into investment models.

Beyond individual-level factors, macroeconomic conditions and environmental variables also exert substantial influence
on investment strategies. Variables such as inflation rates, interest rates, economic growth, and market volatility can alter
the attractiveness of different asset classes and strategic approaches (Akwimbi et al., 2024). Furthermore, global events,
including financial crises, geopolitical tensions, and climate-related risks, have introduced new layers of complexity into
investment decision-making processes (Fiordelisi et al., 2022). These developments underscore the necessity for investment
strategies that are resilient and adaptable to changing conditions.

Institutional and organizational factors further contribute to shaping investment strategies. Corporate governance
structures, regulatory frameworks, and information transparency can influence both the efficiency of capital allocation and
the risk profile of investment decisions (Amjadian & Borhani, 2025). Moreover, internal organizational elements such as
corporate culture, investment philosophy, and structural design play a significant role in guiding strategic choices within
investment firms (Ibafiez, 2024). These factors indicate that investment decisions are embedded within a broader institutional
context.

In recent years, the growing emphasis on sustainability and responsible investing has introduced new criteria into the
evaluation of investment strategies. Environmental, social, and governance (ESG) considerations have become increasingly

important, not only for ethical reasons but also for their potential to enhance long-term financial performance and reduce
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risk exposure (Baldi & Lambertides, 2023; Meng & Shaikh, 2023). Similarly, impact investing and socially responsible
investment funds have gained prominence, reflecting a shift towards value-driven investment approaches (Borrello et al,,
2023). These trends highlight the evolving nature of investment strategy selection in response to societal and environmental
concerns.

Despite the extensive body of research in this field, there remains a lack of comprehensive models that integrate the
diverse factors influencing investment strategy selection into a unified framework. Many existing studies have focused on
isolated aspects of investment decision-making, thereby limiting their ability to capture the complexity of real-world scenarios
(Kasemharuethaisuk & Samanchuen, 2023). Additionally, the increasing sophistication of financial instruments and the
emergence of new investment paradigms necessitate the development of updated and context-specific models (Petty et al.,
2023).

Given these considerations, the present study aims to validate a comprehensive model of factors influencing the selection
of investment strategies in investment companies. By integrating causal, contextual, intervening, strategic, and outcome-
related dimensions, this research seeks to provide a holistic understanding of investment decision-making processes and
contribute to both theoretical development and practical application in the field of financial management.

Methods and Materials

This study adopted a quantitative, descriptive-survey research design aimed at validating a conceptual model of factors
influencing investment strategy selection in investment companies. The research population consisted of financial experts,
investment managers, portfolio analysts, and professionals working in investment firms. A purposive sampling method was
employed to select participants with relevant expertise and experience in investment decision-making. A total of 30 valid
responses were collected and analyzed.

Data were gathered NIYXNKXQ a researcher-developed questionnaire designed based on the conceptual framework of the
study. The instrument included 20 items measuring five main constructs: causal conditions, contextual conditions, intervening
conditions, investment strategies, and outcomes. Each construct was assessed using four items, and responses were recorded
on a five-point Likert scale ranging from strongly disagree to strongly agree.

The reliability of the questionnaire was evaluated using Cronbach’s alpha, and construct validity was assessed through
confirmatory factor analysis. Structural equation modeling (SEM) using partial least squares (PLS) was applied to test the
relationships among variables and validate the proposed model. Data analysis was conducted using SPSS and SmartPLS
software.

Findings

The descriptive analysis revealed that all variables had mean values above the midpoint of the Likert scale, indicating a
generally high level of agreement among respondents regarding the importance of the identified factors. Among the
constructs, investment strategies exhibited the highest mean, followed by outcomes and intervening conditions.

The results of confirmatory factor analysis showed that all factor loadings were above the acceptable threshold, confirming
the adequacy of the measurement model. Reliability analysis indicated strong internal consistency, with Cronbach’s alpha
values exceeding 0.70 for all constructs and reaching 0.96 for the overall instrument. Composite reliability (CR) values were
also above the recommended level, and average variance extracted (AVE) values exceeded 0.50, demonstrating satisfactory

convergent validity.




ACCOUNTING, FINANCE AND COMPUTATIONAL INTELLIGENCE

Discriminant validity was confirmed using the Fornell-Larcker criterion, as the square roots of AVE for each construct were
greater than the inter-construct correlations. These results indicate that the constructs are distinct and measure different
aspects of the conceptual model.

Structural model analysis revealed that all hypothesized relationships were statistically significant. Causal conditions,
contextual conditions, and intervening conditions had significant positive effects on investment strategies. Among these,
causal conditions showed the strongest influence. Investment strategies, in turn, had a strong positive effect on outcomes,
indicating their central role in achieving desirable investment performance.

The coefficient of determination (R?) for investment strategies was 0.68, and for outcomes, it was 0.71, suggesting that
the model has substantial explanatory power. Model fit indices, including SRMR and NFI, indicated an acceptable level of
model fit.

Discussion and Conclusion

The findings of this study highlight the multifaceted nature of investment strategy selection and emphasize the importance
of integrating various influencing factors into a comprehensive framework. The strong effect of investment strategies on
outcomes underscores the critical role of strategic decision-making in determining financial performance and risk
management effectiveness. The results suggest that investment success is not merely a function of market conditions or
individual preferences but rather the outcome of a complex interaction between multiple dimensions.

The significant influence of causal conditions indicates that fundamental factors such as risk tolerance, investment
objectives, and market conditions serve as primary drivers of strategic choices. These elements shape the initial direction of
investment decisions and provide a foundation for subsequent strategic actions. At the same time, contextual conditions,
including organizational culture and investment philosophy, contribute to the internal alignment of strategies, ensuring
consistency with the firm’s overall objectives and values.

Intervening conditions, such as economic trends and global events, play a moderating role by influencing the effectiveness
and adaptability of investment strategies. Their impact highlights the importance of environmental awareness and the need
for continuous monitoring of external developments. Investment firms must remain agile and responsive to these changes
to maintain competitiveness and resilience.

Overall, the validated model demonstrates that investment strategy selection is a dynamic and integrated process that
requires consideration of both internal and external factors. The results provide valuable insights for practitioners by offering
a structured approach to understanding and improving investment decision-making. Furthermore, the study contributes to
the theoretical literature by presenting a validated framework that captures the complexity of investment strategy selection
in contemporary financial markets.

In conclusion, the study confirms that a comprehensive and adaptive approach to investment strategy selection can
significantly enhance organizational performance and sustainability. By aligning strategies with causal, contextual, and
environmental factors, investment firms can achieve more effective and resilient outcomes in an increasingly complex

financial landscape.
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