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Abstract:

This study aimed to present a comprehensive and multidimensional model of the factors affecting tax avoidance in companies
listed on the Tehran Stock Exchange. This applied study adopted a qualitative-exploratory design using thematic analysis.
Data were collected through semi-structured interviews with 20 experts, including university professors and senior managers
of listed companies. Participants were selected purposively, and sampling continued until theoretical saturation was
achieved. The interview data were analyzed using MAXQDA software through open, axial, and selective coding. To ensure
the credibility and reliability of the findings, independent coding, Cohen’s kappa coefficient, and Lincoln and Guba’s
trustworthiness criteria were employed. Thematic analysis resulted in the identification of 70 basic themes, 21 organizing
themes, and 5 global themes. The global themes included corporate governance, environmental factors, audit quality,
financial characteristics and financial reporting, and market- and stock-related factors. Among the organizing themes, board
characteristics, firm performance, and ownership structure had the highest frequencies, indicating their greater relative
importance from the experts’ perspective. In addition, the inter-coder agreement coefficient was 0.87, and the overall level
of expert agreement was estimated at approximately 97%, confirming the adequacy and credibility of the extracted model.
The findings indicate that tax avoidance among listed companies is a multidimensional phenomenon shaped by the
interaction of internal organizational mechanisms and external institutional conditions. The proposed model can serve as a
conceptual basis for tax policymaking, strengthening corporate governance, improving audit quality, and developing future
guantitative studies on tax avoidance.
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Extended Abstract

Introduction

Tax avoidance has become one of the central concerns in contemporary accounting, corporate finance, taxation policy,
and corporate governance because it lies at the intersection of managerial decision-making, financial reporting discretion,
regulatory interpretation, and capital market transparency. Although tax avoidance is generally distinguished from tax
evasion because it may occur within the boundaries of formal law, it still produces significant economic and governance
implications for firms, governments, investors, and other stakeholders. From the corporate perspective, tax payments
represent a major cost that reduces after-tax income, distributable earnings, liquidity, and internal financing capacity.
Therefore, managers may have strong incentives to design tax planning strategies that reduce the effective tax burden and
increase shareholder value. However, from a public policy and governance perspective, aggressive tax avoidance can reduce
public revenues, weaken tax fairness, increase information opacity, and expose firms to regulatory, reputational, and financial
risks (Bekhradi Nasab, 2020; Lotfi & Delshad, 2026). Accordingly, tax avoidance should not be understood merely as a
technical accounting choice, but as a multidimensional organizational phenomenon shaped by corporate governance
mechanisms, ownership structure, managerial characteristics, audit quality, financial reporting attributes, market pressures,
and institutional conditions (Fakhar et al., 2023; Hasan et al., 2024).

A considerable body of prior research has emphasized the role of corporate governance in explaining differences in firms’
tax avoidance behavior. Board independence, financial expertise, gender and nationality diversity, audit committee structure,
ownership concentration, managerial ownership, and institutional ownership may influence the extent to which managers
are monitored and the degree to which tax strategies are aligned with shareholder or stakeholder interests (Alshabibi et al.,
2022; Khan et al., 2017). In emerging markets, where institutional enforcement and information transparency may vary across
firms, governance mechanisms can play an even more critical role in limiting opportunistic financial and tax reporting
practices (Hasan et al., 2024). Moreover, ownership type and related-party transactions may provide either monitoring
benefits or channels for opportunistic resource transfers, thereby affecting tax avoidance incentives (Solikhah et al., 2025;
Wang et al., 2021). Managerial characteristics are also important because capable, overconfident, or short-term-oriented
managers may differ in their ability and willingness to exploit tax planning opportunities (Koester et al., 2017). In addition,
labor costs, labor investment inefficiency, debt structure, free cash flows, and internal control quality have been shown to
affect corporate tax behavior, indicating that tax avoidance is connected to broader operational, financing, and governance
choices (Mokhtari & Jaberi Khosroshahi, 2022; Siddiqui & Dudkanluy Milan, 2022; Taylor et al., 2019; Xiang et al., 2023).

Audit quality and financial reporting characteristics constitute another major stream of tax avoidance research. High-
quality auditors, industry-specialized auditors, timely audit reports, and effective audit committees may reduce information
asymmetry and constrain aggressive tax strategies (Gontara & Khlif, 2021; Mnif & Tahri, 2024). Similarly, earnings quality,
accruals, cash holdings, profitability, financial distress, investment efficiency, cost stickiness, and financial statement
comparability may shape both the opportunity and motivation for tax avoidance (Elmi & Mohammadzadeh Salteh, 2020;
Namazian et al., 2021; Rahimi & Foroughi, 2020). Market-related factors also matter because investors, analysts, stock
liquidity, stock price synchronicity, customer—supplier relationships, market reactions, and private information embedded in
stock prices can discipline or amplify tax-related decisions (Cen et al., 2017; Chen et al., 2019; Emsakpur et al., 2021; Feng et

al., 2019). At the same time, environmental disclosure, corporate social responsibility, political uncertainty, market
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competition, and risk management frameworks indicate that tax avoidance is embedded in a wider institutional and social
context (Col & Patel, 2019; Delafrooz et al., 2019; Gu & Wang, 2023). In the Tehran Stock Exchange, where listed companies
are subject to public disclosure requirements and investor scrutiny, a comprehensive qualitative model can help integrate
these fragmented determinants into a coherent framework. Therefore, this study aimed to present a comprehensive model
of the factors affecting tax avoidance among companies listed on the Tehran Stock Exchange using thematic analysis.

Methods and Materials

This study was applied in terms of purpose and qualitative-exploratory in terms of methodological approach. The research
design was based on thematic analysis to identify, classify, and interpret the main factors affecting tax avoidance in listed
companies. The participants consisted of 20 experts, including university professors and senior managers of companies listed
on the Tehran Stock Exchange. Participants were selected through purposive sampling based on their academic background,
professional experience, familiarity with taxation issues, and involvement in financial, accounting, managerial, or auditing
decisions. Sampling continued until theoretical saturation was achieved, which was determined when no new codes or
themes emerged in three consecutive interviews.

Data were collected through semi-structured interviews. The interview protocol was designed based on the theoretical
literature and focused on the determinants, barriers, mechanisms, and managerial dimensions of tax avoidance. After
conducting and transcribing the interviews, the data were analyzed using MAXQDA 2020. The analysis process included open
coding, axial coding, and selective coding. In the open coding stage, initial concepts and meaningful units were extracted from
the interview texts. In the axial coding stage, similar and related codes were grouped into organizing themes. In the selective
coding stage, organizing themes were integrated into broader global themes to form the final conceptual model. To enhance
trustworthiness, independent coding was conducted by two coders, and inter-coder agreement was assessed using Cohen’s
kappa coefficient. The credibility, dependability, confirmability, and transferability of the findings were also considered
through systematic coding, expert review, and methodological transparency.

Findings

The thematic analysis resulted in the extraction of 70 basic themes, 21 organizing themes, and 5 global themes. The five
global themes included corporate governance, environmental factors, audit quality, financial characteristics and financial
reporting, and market- and stock-related factors. The corporate governance dimension included board characteristics,
ownership structure, managerial personality characteristics, audit committee structure, and other governance-related
mechanisms. The environmental factors dimension consisted of existing rules and regulations, competitive environment,
political characteristics, and social performance. The audit quality dimension included auditor characteristics and audit report
quality. The financial characteristics and financial reporting dimension consisted of dividend-related characteristics, earnings
quality, firm performance, cash holdings, firm structure, firm costs, firm constraints, and financial statement quality. Finally,
the market- and stock-related dimension included stock characteristics and broader market factors.

The frequency analysis of organizing themes indicated that board characteristics had the highest frequency with 87 codes,
accounting for 7.62% of total coded references. Firm performance ranked second with 86 codes, representing 7.53% of total
references. Ownership structure ranked third with 65 codes, representing 5.69% of the total. Competitive environment and
dividend-related characteristics each had 64 codes and accounted for 5.60% of the total. Other governance characteristics,

firm structure, existing rules, financial statement quality, cash holdings, audit report quality, auditor characteristics, stock
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characteristics, managerial personality characteristics, audit committee structure, market factors, political characteristics,
earnings quality, social performance, firm constraints, and firm costs were also identified as important organizing themes.
The lowest frequency was related to firm costs, with 35 codes and 3.06% of total references. Overall, 1,142 coded references
were identified across all organizing themes.

The results also showed a high level of consistency in the qualitative analysis. The Cohen’s kappa coefficient between the
two independent coders was 0.87, indicating strong inter-coder reliability. In addition, the estimated agreement among
experts regarding the organizing themes was approximately 97%, reflecting a high degree of consensus about the relevance
and adequacy of the extracted themes. The final model demonstrated that tax avoidance is not driven by a single factor;
rather, it emerges from the interaction of internal governance mechanisms, financial and reporting conditions, audit-related
controls, institutional and environmental pressures, and capital market dynamics.

Discussion and Conclusion

The findings of this study indicate that tax avoidance among companies listed on the Tehran Stock Exchange is a complex
and multidimensional phenomenon. The prominence of corporate governance in the final model suggests that board
characteristics, ownership structure, managerial attributes, audit committee structure, and internal governance mechanisms
are central to understanding how firms formulate and implement tax strategies. The high frequency of board characteristics
and ownership structure shows that tax avoidance is strongly influenced by the quality of internal oversight and the
distribution of decision-making power within firms.

The identification of financial characteristics and financial reporting as another major dimension indicates that firms’
operational performance, earnings quality, liquidity, cash holdings, cost structure, financial constraints, and quality of
financial statements provide both incentives and opportunities for tax avoidance. Firms with stronger performance or higher
taxable income may have greater motivation to reduce tax payments, whereas financially constrained firms may view tax
avoidance as a mechanism for preserving liquidity. At the same time, lower reporting quality may create greater room for
aggressive tax planning and reduced transparency.

Audit quality also emerged as a major controlling mechanism. Auditor expertise, audit firm size, audit tenure, audit fees,
audit report type, and audit report delay may either restrict or reveal tax-related risks. This finding highlights the importance
of independent assurance in improving transparency and reducing information asymmetry in relation to tax strategies.
Environmental factors further show that tax avoidance is shaped by the regulatory, political, competitive, and social context
in which companies operate. Finally, the inclusion of market- and stock-related factors demonstrates that investor reactions,
stock liquidity, market risk, and information reflected in share prices can influence or respond to tax avoidance behavior.

Overall, the study contributes to the literature by offering an integrated qualitative model that organizes the determinants
of tax avoidance into five broad dimensions. The proposed model can serve as a conceptual basis for future quantitative
testing, development of measurement instruments, and policy analysis. For policymakers and regulatory bodies, the findings
emphasize the need for multidimensional tax governance rather than isolated regulatory interventions. For corporate
managers, the model highlights the importance of balancing tax planning benefits with transparency, audit risk, reputational
consequences, and long-term firm value. For auditors and investors, the model provides a framework for identifying areas of

potential tax risk and evaluating the quality of corporate tax behavior.
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