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Abstract:

This study aims to examine the effect of auditor characteristics, including auditor industry specialization and auditor tenure,
on audit report delay among firms listed on the Tehran Stock Exchange. This research is applied, quantitative, and ex post
facto in nature, employing an analytical—correlational design. The statistical population consists of firms listed on the Tehran
Stock Exchange during the period 2013-2019, from which a purposive sample of 108 firms was selected. Data were collected
from audited financial statements and independent audit reports and analyzed using panel data regression techniques.
Regression results indicate that neither auditor industry specialization nor auditor tenure has a statistically significant effect
on audit report delay, despite both variables exhibiting negative coefficients. Diagnostic tests confirm acceptable model
adequacy and the absence of significant autocorrelation. The findings suggest that, within the Iranian capital market, selected
auditor characteristics do not play a decisive role in explaining audit report delay, highlighting the greater importance of firm-
specific, institutional, and environmental factors in determining audit timeliness.
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Extended Abstract

Introduction

Timeliness of financial reporting is a fundamental qualitative characteristic of accounting information and plays a crucial
role in reducing information asymmetry, enhancing market efficiency, and strengthening investors’ confidence. Within this
reporting framework, the independent auditor’s report represents the final assurance mechanism through which users gain
confidence in the credibility of financial statements. When the issuance of the audit report is delayed beyond an expected or
normal timeframe, the usefulness of audited financial information may be significantly diminished, potentially leading to
uncertainty, mispricing of securities, and adverse market reactions. Prior research has consistently emphasized that audit
report delay is not merely a technical outcome of the audit process but rather an informative signal reflecting underlying
risks, complexities, and institutional conditions surrounding both the audited firm and the auditor (Al-Ajmi, 2008; Bayat &
Ahmadi, 2013; Bayat & Ali-Ahmadi, 2014).

The concept of audit report delay is commonly defined as the number of days between the fiscal year-end of a firm and
the date on which the independent auditor signs and releases the audit report. This delay may arise from multiple sources,
including firm-specific characteristics such as size, complexity of operations, profitability, internal control quality, and
financial distress, as well as auditor-related factors such as experience, industry specialization, workload, tenure, and
reputation (Mubarok et al., 2022; Nugroho et al., 2021). While early studies largely focused on corporate characteristics,
more recent research has shifted attention toward the auditor as an active and influential agent in determining the efficiency
and duration of the audit process.

Auditor characteristics are theoretically expected to affect audit timeliness through their influence on audit efficiency,
professional judgment, and risk assessment. Industry specialization, for example, is assumed to enable auditors to better
understand industry-specific risks, accounting practices, and regulatory requirements, thereby facilitating faster audit
completion. Several studies have documented that industry-specialist auditors tend to deliver higher audit quality and, in
some contexts, shorter audit delays (Hajihas et al., 2017; Lari Dasht Bayaz et al., 2018). Auditor tenure, on the other hand,
presents a more ambiguous relationship with audit delay. From a learning perspective, longer tenure allows auditors to
accumulate client-specific knowledge, which may enhance efficiency and reduce reporting lag. Conversely, extended tenure
may increase conservatism, procedural rigidity, or independence concerns, potentially offsetting efficiency gains (Salehi et
al., 2020; Soltani Nejad et al., 2023).

Empirical evidence on the role of auditor characteristics in audit report delay remains mixed, particularly in emerging
markets. Studies conducted in Asian and Middle Eastern contexts suggest that institutional constraints, regulatory pressures,
and market structure may weaken the observable impact of auditor-specific attributes on audit timeliness (Al-Ajmi, 2008;
Suwardi & Saragih, 2023). Furthermore, recent developments in auditing standards, including the expanded scope of auditor
reporting and the disclosure of key audit matters, have increased audit complexity and documentation requirements,
potentially prolonging audit completion regardless of auditor experience or specialization (Afkhami & Fazeli, 2024; Azizi et
al., 2022).

In the Iranian capital market, research on audit report delay has predominantly emphasized firm-level and governance-
related determinants, while direct and focused examination of auditor characteristics remains relatively limited. Although

some studies have highlighted the importance of internal controls, audit committees, and corporate governance mechanisms
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(Hajihas et al., 2017; Lari Dasht Bayaz et al., 2018), fewer investigations have systematically addressed whether auditor-
specific factors such as industry specialization and auditor tenure significantly influence audit report delay. Given the
regulatory environment of Iran’s audit market and the increasing demand for timely and transparent financial reporting, a
deeper understanding of the auditor’s role in audit timeliness is both theoretically and practically important (Al-farizi et al.,
2024; Sadeghi Dehcheshmeh et al., 2024).

Against this background, the present study seeks to contribute to the literature by empirically examining the effect of
selected auditor characteristics—namely auditor industry specialization and auditor tenure—on audit report delay for firms
listed on the Tehran Stock Exchange. By focusing on auditor-related determinants within an emerging market setting, the
study aims to enrich existing knowledge on audit timeliness and provide evidence relevant to regulators, audit practitioners,
and capital market participants (Mubarok et al., 2022; Ruwanti et al., 2023).

Methods and Materials

This study adopts a quantitative, applied, and ex post facto research design. The empirical analysis is conducted using a
panel data approach, combining cross-sectional and time-series observations. The statistical population consists of all firms
listed on the Tehran Stock Exchange over the period from 2013 to 2019. To ensure data comparability and reliability, a
purposive screening method was employed. Firms were included in the final sample only if they were continuously listed
throughout the study period, had a fiscal year ending in March, did not change fiscal year or core activity, were not classified
as financial institutions or holding companies, and did not experience prolonged trading halts. After applying these criteria, a
final sample of 108 firms was selected.

Data were collected exclusively from secondary sources, including audited financial statements, independent audit
reports, and explanatory notes published through official disclosure platforms. Audit report delay was measured as the
number of days between the fiscal year-end and the audit report date. Auditor industry specialization and auditor tenure
were operationalized using established proxy measures consistent with prior empirical research. Control variables were
included to account for firm-specific effects.

Data analysis was conducted using descriptive statistics and multivariate regression techniques based on panel data
estimation. Prior to model estimation, standard diagnostic tests were performed to assess stationarity, normality,
heteroskedasticity, and autocorrelation. Appropriate panel estimation methods were selected based on relevant
specification tests, and regression coefficients were interpreted to evaluate the research hypotheses.

Findings

The descriptive analysis indicates that audit report delay varies considerably across firms and years, suggesting
heterogeneity in audit completion time within the sample. On average, firms experienced a moderate audit reporting lag,
with noticeable dispersion around the mean. Auditor tenure and auditor industry specialization also exhibited variability,
reflecting differences in auditor—client relationships and the distribution of specialized audit expertise across firms.

Regression results reveal that neither auditor industry specialization nor auditor tenure has a statistically significant effect
on audit report delay. Although both variables display negative coefficients, indicating an inverse association with audit delay,
these relationships are not significant at conventional confidence levels. This suggests that, within the studied context,

variations in auditor specialization and tenure do not systematically explain differences in the timing of audit report issuance.
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The overall explanatory power of the regression model is modest, indicating that only a limited proportion of the variation
in audit report delay is captured by the included auditor-related variables. Diagnostic statistics confirm that the estimated
model satisfies key econometric assumptions, including the absence of serious autocorrelation and acceptable residual
behavior.

Discussion and Conclusion

The findings of this study indicate that auditor industry specialization and auditor tenure, as examined in this research, do
not exert a statistically significant influence on audit report delay in firms listed on the Tehran Stock Exchange. This result
suggests that, in the Iranian capital market, auditor-specific attributes alone may be insufficient to explain variations in audit
timeliness. Instead, audit report delay appears to be shaped by a broader set of organizational, regulatory, and environmental
factors that may overshadow the role of individual auditor characteristics.

One possible interpretation is that uniform auditing standards, regulatory oversight, and professional guidelines impose
similar procedural requirements on all auditors, thereby reducing observable differences in audit completion time
attributable to specialization or tenure. Additionally, increased audit complexity, documentation demands, and risk-averse
behavior may lead auditors—regardless of experience or industry expertise—to allocate similar levels of time and effort to
audit engagements.

The lack of a significant tenure effect may reflect the coexistence of opposing forces: accumulated client knowledge that
enhances efficiency versus heightened professional conservatism and expanded audit scope that prolong the audit process.
When these forces offset each other, the net effect on audit delay may become statistically insignificant.

Overall, the results highlight the multifaceted nature of audit report delay and underscore the importance of considering
institutional and firm-level contexts when evaluating audit efficiency. From a practical standpoint, improving audit timeliness
may require greater emphasis on strengthening internal controls, enhancing audit planning, and optimizing regulatory
processes rather than relying solely on auditor selection based on specialization or tenure.

This study contributes to the auditing literature by providing evidence from an emerging market setting and by
emphasizing that the determinants of audit report delay extend beyond individual auditor characteristics. The findings
encourage future research to adopt more comprehensive frameworks that integrate auditor attributes with corporate

governance, regulatory, and technological factors in explaining audit timeliness.
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