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Abstract:

The purpose of this study was to identify and analyze the dimensions of government responsibility in preserving the value of
the national currency and controlling currency depreciation with emphasis on monetary policymaking, economic governance,
exchange rate management, and public trust. This study was conducted using a qualitative approach based on thematic
analysis. The research population consisted of university professors, central bank experts, economic researchers, and
executive managers involved in monetary and exchange rate policymaking in Tehran, from whom 21 participants were
selected through purposive sampling. Data were collected using in-depth semi-structured interviews, and data analysis was
performed according to Braun and Clarke’s six-stage thematic analysis framework. Member checking and intercoder
agreement were employed to enhance the credibility and reliability of the findings. The findings revealed that government
responsibility in preserving the value of the national currency consists of six major dimensions, including monetary
policymaking responsibility, economic governance, exchange rate management, legal and regulatory responsibility, public
trust, and real economic development. The results indicated that liquidity control, central bank independence, institutional
coordination, and policy transparency are among the most influential factors affecting monetary stability. Furthermore, weak
economic governance, rising public debt, inflationary expectations, and ineffective exchange rate management were found
to play significant roles in intensifying currency depreciation. In addition, strengthening domestic production, expanding non-
oil exports, and enhancing public trust were identified as the most important long-term strategies for controlling exchange
rate volatility. The findings suggest that preserving the value of the national currency requires a comprehensive and
coordinated approach involving monetary, fiscal, legal, and governance policies. Governments can successfully control
currency depreciation only when structural reforms, institutional transparency, economic accountability, and support for
productive sectors are pursued simultaneously alongside monetary stabilization policies.
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Extended Abstract

Introduction

Preserving the value of the national currency and preventing severe currency depreciation constitute one of the
fundamental responsibilities of modern governments. Currency stability is not merely a monetary indicator; rather, it reflects
the overall health of economic governance, institutional coordination, public confidence, and the capacity of the state to
manage macroeconomic risks effectively. In developing and import-dependent economies, depreciation of the national
currency can generate widespread inflationary pressures, weaken purchasing power, increase social inequality, intensify
capital flight, and undermine political and economic stability. Consequently, the responsibility of governments in managing
monetary and exchange rate policies extends beyond technical economic administration and becomes a matter closely linked
to public welfare, social justice, and national economic security (Calomiris & Jaremski, 2025; Kose et al., 2021).

Recent global financial crises and post-pandemic economic disruptions have increased scholarly attention toward the role
of governments in maintaining monetary and financial stability. Studies have demonstrated that ineffective monetary
governance, excessive debt accumulation, expansionary fiscal behavior, and weak institutional oversight are among the
primary drivers of currency instability in emerging economies (Ahmed et al., 2021; Tian, 2024). Furthermore, the transmission
of international monetary shocks, especially from major economies such as the United States, has intensified the vulnerability
of developing countries to exchange rate volatility and capital market instability (Submitter et al., 2022; You, 2023).

The COVID-19 pandemic further highlighted the importance of coordinated monetary and fiscal policies. Governments
around the world adopted expansionary interventions to mitigate recessionary pressures, but these policies often increased
inflationary risks and weakened national currencies in the long run (Adrian et al., 2023; Dong & Yin, 2023). According to
reports by the International Monetary Fund, sustainable monetary stability requires policy coherence, institutional
transparency, and effective macroeconomic governance frameworks (International Monetary Fund & Pacific, 2024). In this
regard, central banks play a pivotal role in controlling inflation, regulating liquidity, and stabilizing exchange markets.
However, the effectiveness of central banks depends significantly on their degree of independence and insulation from
political pressures (Ahiadorme & Adenutsi, 2023; Kampf et al., 2024).

Another important dimension of currency stability relates to governance quality and institutional accountability. Economic
governance encompasses transparency, policy consistency, regulatory effectiveness, and coordination among policymaking
institutions. Weak governance structures, corruption, multiple exchange rate systems, and unstable policymaking
environments often contribute to declining public trust and accelerating currency depreciation (Calomiris & Jaremski, 2025;
Gray, 2021). Comparative evidence from emerging economies demonstrates that structural weaknesses in governance
systems significantly increase exposure to financial crises and exchange rate instability (Zayim, 2022; Zhou, 2023).

The literature also emphasizes the role of production capacity and the real economy in maintaining the value of the
national currency. Economies with diversified exports, productive industrial sectors, and reduced dependency on imports
generally display greater resilience against external shocks and exchange rate fluctuations. In contrast, oil-dependent and
import-oriented economies are more vulnerable to currency crises and speculative market pressures (Ita et al., 2023; Liet al.,
2023). Moreover, high levels of public debt and excessive reliance on monetary expansion can weaken productive investment

and intensify exchange rate instability (Dullien & Tober, 2022; Raihan, 2022).




EBRAHIMIAN ET AL.

Another challenge identified in recent studies is the phenomenon of dollarization and increasing reliance on foreign
currencies in domestic transactions. Research conducted in fragile economies has shown that extensive use of foreign
currencies weakens monetary sovereignty, reduces the effectiveness of domestic monetary policies, and increases the
probability of currency crises (Hilowle, 2023; Mohamoud, 2023). Additionally, persistent inflation and declining public
confidence often reinforce the tendency of economic actors to shift toward foreign currencies, thereby accelerating the cycle
of currency depreciation (Carriere-Swallow, 2023).

Although numerous studies have investigated inflation, exchange rate dynamics, and monetary policy, limited research
has comprehensively examined the multidimensional responsibility of governments in preserving national currency value
from legal, institutional, governance, and socio-economic perspectives simultaneously. Therefore, the present study aimed
to identify and analyze the dimensions of government responsibility in preserving the value of the national currency and
controlling currency depreciation through a qualitative thematic analysis approach based on expert perspectives.

Methods and Materials

The present study employed a qualitative research design using thematic analysis methodology to explore the dimensions
of government responsibility in preserving the value of the national currency and controlling currency depreciation. The
qualitative approach was selected because of the multidimensional and complex nature of the research topic, which required
an in-depth exploration of expert experiences, perceptions, and analytical interpretations regarding monetary governance
and exchange rate management.

The study population consisted of academic experts in public law, macroeconomics, public policy, and financial
management, as well as policymakers, central bank specialists, financial analysts, and economic governance researchers in
Tehran. Purposeful sampling was used to select participants with substantial theoretical and practical expertise in monetary
and exchange rate policymaking. The inclusion criteria included holding at least a master’s degree, possessing a minimum of
five years of professional or academic experience in related fields, and having familiarity with Iran’s monetary and financial
system. Sampling continued until theoretical saturation was achieved, resulting in the participation of 21 experts.

Data were collected through semi-structured in-depth interviews. The interview protocol was developed after reviewing
the theoretical literature on monetary policy, economic governance, inflation control, central bank independence, exchange
rate management, and state accountability. Interview questions focused on identifying the causes of currency depreciation,
evaluating government responsibilities in monetary stabilization, examining the role of institutional governance, and
exploring policy mechanisms for controlling exchange rate volatility. Each interview lasted between 45 and 75 minutes. All
interviews were audio-recorded with participant consent and subsequently transcribed verbatim for analysis.

Data analysis was conducted using Braun and Clarke’s six-stage thematic analysis framework. Initially, the transcripts were
read repeatedly to achieve data familiarization. In the second stage, open coding was performed to identify significant
concepts and recurring patterns. Similar codes were then grouped into preliminary themes based on conceptual
relationships. Subsequently, themes were reviewed, refined, and categorized into broader thematic structures. To ensure
credibility and reliability, member checking was conducted with selected participants, and independent coding was
performed by two qualitative research specialists to assess coding consistency.

Findings




ACCOUNTING, FINANCE AND COMPUTATIONAL INTELLIGENCE

The findings revealed that government responsibility in preserving national currency value consists of interconnected
monetary, governance, legal, social, and production-related dimensions. The most dominant theme extracted from the
interviews was monetary policymaking responsibility, which included liquidity control, inflation management, regulation of
the monetary base, and central bank independence. Participants emphasized that uncontrolled monetary expansion and
politically driven monetary policies were among the primary causes of currency depreciation.

Another major theme identified was economic governance responsibility. Participants highlighted institutional
inconsistency, policy instability, lack of transparency, and weak coordination among decision-making bodies as significant
contributors to declining public trust and exchange rate instability. Governance failures were also associated with the
emergence of corruption, rent-seeking behaviors, and speculative currency activities.

The third major theme involved exchange rate management responsibility. Experts argued that inconsistent interventions
in the foreign exchange market and multiple exchange rate systems intensified market uncertainty and encouraged
speculative demand for foreign currency. Participants also stressed the importance of maintaining adequate foreign exchange
reserves and implementing transparent exchange rate policies.

Legal and regulatory responsibility emerged as another significant dimension. Participants emphasized that governments
possess a legal and ethical obligation to protect economic rights and maintain monetary stability. Weak accountability
mechanisms and insufficient regulatory oversight were identified as factors contributing to ineffective monetary governance.

The findings further demonstrated the importance of public trust and inflation expectations. Participants believed that
contradictory policymaking, lack of transparency, and ineffective communication strategies significantly increased public
anxiety and accelerated capital flight toward foreign currencies. Finally, the role of production and the real economy was
emphasized. Experts argued that strengthening domestic production, reducing import dependency, and expanding non-oil
exports are essential long-term strategies for preserving currency stability.

Discussion and Conclusion

The findings of the present study indicate that preserving the value of the national currency requires a multidimensional
governance framework rather than isolated monetary interventions. The results demonstrate that monetary instability is not
solely caused by technical deficiencies in exchange rate management, but also by broader structural weaknesses in
governance, institutional accountability, production capacity, and public trust.

One of the most important findings was the central role of monetary policymaking in preserving currency stability.
Participants emphasized that excessive liquidity growth, monetization of fiscal deficits, and political interference in central
bank operations significantly weaken monetary stability. This finding suggests that sustainable currency preservation requires
institutional independence in monetary governance and long-term inflation control mechanisms.

The study also highlighted the importance of governance quality and policy coordination. Weak institutional transparency,
inconsistent economic policies, and fragmented decision-making structures were identified as major drivers of market
uncertainty and declining public confidence. Therefore, effective governance reforms and transparent policymaking
processes are essential prerequisites for exchange rate stabilization.

Another important finding relates to the relationship between public trust and exchange rate stability. The study

demonstrated that economic actors respond not only to objective economic indicators but also to perceptions of policy
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credibility and institutional reliability. In environments characterized by uncertainty and inconsistent communication,
inflation expectations intensify and speculative demand for foreign currency increases substantially.

Furthermore, the findings emphasize the strategic importance of strengthening the real economy. Economies heavily
dependent on imports and external revenues remain highly vulnerable to exchange rate shocks and external crises.
Consequently, promoting domestic production, supporting productive investment, diversifying exports, and reducing
dependency on oil revenues are fundamental strategies for long-term monetary stability.

Overall, the study concludes that preserving the value of the national currency requires integrated policymaking that
combines monetary discipline, institutional accountability, transparent governance, effective exchange rate management,
public trust enhancement, and productive economic development. Governments can successfully control currency
depreciation only when economic governance is based on structural coordination, policy consistency, and long-term
economic sustainability.
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